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The dispute between the federal government and the former governing Partido Revolucionario
Institucional (PRI) on funding for the 2000 presidential election escalated with the indictment of
leaders from the petroleum workers union (Sindicato de Trabajadores Petroleros de la Republica
Mexicana, STPRM).
In a preliminary move to prosecute STPRM leaders Carlos Romero Deschamps and Ricardo Aldana
Prieto, the Procuraduria General de la Republica (PGR) asked Congress to remove legislative
immunity for the two men, who are also PRI federal legislators. Romero is a member of the
Chamber of Deputies and Aldana is a senator. Romero and Aldana are suspected of having played
a major role in an illegal scheme to use funds from the state-run oil company PEMEX to finance the
campaigns of PRI members in the 2000 election. Romero serves as STPRM secretary-general, while
Aldana is union treasurer.
An investigation by the Secretaria de la Controlaria y Desarrollo Administrativo (SECODAM)
found that more than 1.58 billion pesos (US$161 million) was transferred illegally from PEMEX
to the STPRM in 2000. At least some of the money is said to have gone into the campaign of PRI
presidential candidate Francisco Labastida Ochoa (see SourceMex, 2002-01-30 and 2002-05-15).
At the request of the Mexican government, investigators in New York are looking into the source
of 390 million pesos (US$39 million), which the STPRM invested in the US through the brokerage
house Donaldson, Lufkin & Jenrette.
A separate investigation by the Auditoria Superior de la Federacion (ASF), a congressional auditor,
confirmed that funds were transferred illicitly out of PEMEX during 2000, the last year of former
President Ernesto Zedillo's administration. ASF director Arturo Gonzalez de Aragon declined to
speculate about who was responsible for the irregularities, even though the federal government has
already issued arrest warrants for Romero, Aldana, and ex-PEMEX director Rogelio Montemayor.
"All the institutions have 45 days to clear up these observations," Gonzalez said. "If after this lapse
we haven't received a satisfactory response, we will hold the proper officials responsible."
The PGR is also expected to seek action against five other STPRM officials, two of whom hold
state or local offices. Jesus Olvera Mendez is a member of the state legislature in Tamaulipas state
and Pablo Pavon Vitales is mayor of the city of Minatitlan in Veracruz state. The PGR's request to
remove Romero's and Aldana's immunity could become a drawn-out process because the petition
must gain approval from several congressional committees before facing a possible congressional
vote. Legislative sources say this could take as long as 150 working days.
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 4

LADB Article Id: 52967
ISSN: 1054-8890

PRI accuses Fox government of witch hunt
In addition, the process will almost certainly be blocked by PRI legislative leaders, who have
accused President Vicente Fox's administration of promoting a witch hunt and pledged to vigorously
oppose efforts to strip immunity from Romero and Aldana. To reinforce their protest, members of
the PRI delegation in the Chamber of Deputies walked out before scheduled testimony of Interior
Secretary Santiago Creel, leaving the lower house without a quorum. "We are totally mortified with
the numerous affronts we are suffering," said Deputy Rafael Rodriguez Barrera, leader of the PRI
delegation in the lower house. "It is not possible for us to heed [Fox's] call to unity while also facing
a series of false accusations," Rodriguez later told reporters.
Sen. Enrique Jackson Ramirez, leader of the PRI in the Senate, said his party would use "all
resources allowed by law" to defend Romero, Aldana, and other STPRM officials if they are brought
to trial. Jackson also dismissed rumors that the administration was open to negotiating an amnesty
for the PRI in exchange for the party's support for Fox's plan to bring private investment into the
electrical-power sector. "We are not willing to trade political trials for votes," said Jackson.
The government's move against Romero and Aldana has strong support from the center-left Partido
de la Revolucion Democratica (PRD) but is opposed by the Partido Verde Ecologista Mexicano
(PVEM) and the Partido del Trabajo (PT). PRD national leaders urged the Fox administration to take
all steps necessary to imprison Romero and Aldana. "It would be prudent at this time for [Romero
and Aldana] to seek a leave of absence from their duties as legislators to allow the investigation to
proceed," said PRD Sen. Jesus Ortega.
A defiant Romero ruled out Ortega's suggestion, saying he was a victim of political prosecution.
In particular, he pointed to Federal Comptroller Francisco Barrio Terrazas, whom he accused of
wanting "political revenge." Romero said Barrio, a former governor of Chihuahua state, was still
angry about the state's 1998 gubernatorial election, in which the PRI defeated the center-right
Partido Accion Nacional (PAN). "He thinks that his move against me is going to compensate for this
loss," said Romero. PRD urges

Fox to seek extradition of ex-PEMEX director
Still, the PRD has become a full ally with the Fox administration in the PEMEX case. PRD legislators
said they support the Fox administration's efforts to extradite former PEMEX director Montemayor,
who fled to the US earlier this year. Montemayor recently received an extension on his temporary
US visa, allowing him to stay in the US through at least July 2003. He has requested a work visa,
which would allow him to work at a company in Brownsville, Texas. \
Montemayor won a small victory when the ASF upheld his right to manage the finances of PEMEX,
including the funds that were alleged to have been laundered by the STPRM for the Labastida
campaign. The ASF said its investigation found no evidence that Montemayor made any improper
loans to the union, as has been alleged by other government agencies. Still, Federal Comptroller
Barrio cautioned against interpreting the ASF's conclusion as a decision to exonerate Montemayor
from any wrongdoing. "The fact that he had powers to conduct certain business matters does not
mean that the powers were used properly," said Barrio.
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The PRD said the arrests of all PRI members implicated in the illicit use of PEMEX funds should
be followed by major reforms to the administrative operations of PEMEX and other state-run
companies. "Our party supports any reforms that will lead to a strict monitoring of the finances
of state enterprises to prevent theft of state funds by labor leaders and corrupt administrators like
Rogelio Montemayor," said Deputy Marti Batres, leader of the PRD delegation in the lower house.

Case taints wage negotiations with petroleum workers
The recent actions against the STPRM leaders came as when the government and the petroleumworkers union are at a standstill in contract negotiations. Both sides have insisted that they will not
allow the PEMEX scandal, known as Pemexgate, to affect negotiations. "We are going to ensure that
discussions center only on labor-related questions and not on any other topic," said Labor Secretary
Carlos Abascal Carranza.
But in a letter published recently in Mexico's leading newspapers, the STPRM insisted that
negotiations to avert a stoppage include discussion of embezzlement charges against top union
leaders. The STPRM says it will strike to demand higher wages and other benefits, such as access to
affordable housing and better health care facilities at PEMEX plants. STPRM workers are seeking
a 15% raise, compared with the government's initial offer for a 5% increase, plus another 1.1%
in benefits. Some unofficial reports suggest the government may have raised that offer to a 9%
increase.
PEMEX officials are optimistic that a settlement can be reached because the government's offer is
not too far from the STPRM's demand. "Negotiations with the union have been constructive," said
PEMEX director Raul Munoz Leos. "We are engaged in dialogue and the talks are proceeding on
the right path." The union, however, is not willing to reduce its demand for a 15% raise and has
threatened to strike if an agreement is not reached by Oct. 2. Representatives from the 36 STPRM
divisions, who say the union has sufficient funds in reserve to conduct a prolonged strike, have
called on members to hold demonstrations around the country to force the government to accept
their demand for a 15% increase.
A strike, which would be the first by PEMEX workers since the oil industry was nationalized in 1938,
would have a devastating impact on the Mexican economy, paralyzing all or most refineries, oil
wells, and other facilities. Oil- industry experts estimate that Mexico only has an 11-day supply of
gasoline, which would be rapidly depleted if production came to a halt.
Even more important, the strike would eliminate the foreign exchange Mexico receives for its
crude-oil exports, which account for one-third of the government's total revenues. Exports have
averaged about 1.4 billion barrels per day this year. A total of 90,000 of PEMEX's work force of
130,000 are members of the STPRM. A few thousand others are represented by the Alianza Nacional
Democratica de Trabajadores Petroleros (ANDTP) and the Frente Nacional Petrolero (FNP), which
have no ties to any political party. The FNP broke off from the STPRM and has openly endorsed the
government decision to seek the arrest of Romero Deschamps and Aldana.
Energy-industry analyst David Shields, who writes a column in the English-language newspaper
The News, said a strike could turn public opinion against the STPRM leaders. "It is by no means
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clear union General Secretary Carlos Romero Deschamps and Treasurer Ricardo Aldana...could
gain anything for their cause by further aggravating public opinion through a strike," said Shields.
[Note: Peso-dollar conversions in this article are based on the Interbank rate in effect on Sept. 18,
reported at 9.78 pesos per US$1.00] (Sources: Associated Press, 09/12/02; CNI en Linea, 09/16/02
Spanish news service EFE, 09/11/02, 09/16/02; Agence France-Presse, 09/16/02; El Financiero,
08/27/02, 08/28/02, 09/11/02, 09/17/02; Notimex, 09/09-11/02, 09/16/02, 09/17/02; Reuters, 09/10/02,
09/11/02, 09/15-17/02; Agencia de Noticias Proceso, 09/10/02, 09/11/02, 09/17/02; El Universal,
08/06/02, 08/07/02, 09/10-13/02, 09/16-18/02; Milenio Diario, 08/06/02, 09/10-13/02, 09/16-18/02; The
News, 09/07/02, 09/10-12/02, 09/17/02, 09/18/02; Novedades, 09/10-12/02, 09/15/02, 09/17/02, 09/18/02;
La Cronica de Hoy, Reforma, 09/10-13/02, 09/16-18/02; La Jornada, 09/11-13/02, 09/15/02, 09/17/02,
09/18/02; Unomasuno, 09/12/02, 09/13/02, 09/15/02, 09/17/02, 09/18/02
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